
DISPELLING MYTHS  

ABOUT ANNUITIES 
Annuities tend to get a bad rap for being expensive and complex, but did you know they provide an 
opportunity for unique investment solutions? We've decided to take the five most common myths with 
annuities and instead, show how they're beneficial to a financial plan. 
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MYTH MYTH MYTH 
ANNUITIES ARE EXPENSIVE 
Annuities may carry fees but 
offer benefits not typically 
provided by other investment 
options. These fees help support 
guarantees and features such 
as tax deferral, guaranteed 
minimum value, lifetime income 
options including some with 
potential inflation protection 
and a guaranteed minimum 
death benefit. 

ANNUITIES HAVE A LOW 
RATE OF RETURN 
An annuity is an insurance 
product used for safety, long 
term growth, or income. There 
are different types of annuities 
available with varying levels of 
protection and growth potential. 

ANNUITIES TIE UP 
MONEY FOR YEARS AND 
MUST BE ANNUITIZED 
TO ACCESS FUNDS 
While you may have to pay 
penalties and fees if you 
surrender a contract too soon 
(similar to the charges that would 
be assessed if you took money 
out of a CD or 401(k) too early), 
most annuities have surrender 
periods of less than 10 years; 
some have no surrender period. 

 
 
 
 
 

MYTH 
IF YOU PASS AWAY, THE 
INSURANCE COMPANY 
KEEPS YOUR MONEY 
Today's annuities are designed for 
flexibility, and almost all offer the 
option to have your account value 
or income payments pass on to 
your beneficiaries. Some annuities 
offer death benefit enhancements 
where a death benefit exceeds 
the guaranteed minimum death 
benefit of premiums paid reduced 
for withdrawals  taken. 

MYTH 
ANNUITIES ARE ONLY FOR 
PEOPLE IN RETIREMENT 
Accumulation annuities can be a 
savings tool for anyone, regardless 
of age. With defined benefit 
plans becoming increasingly 
rare, younger workers are using 
annuities as a taxdeferred way to 
supplement income sources from 
social security and 401(k) plans. 
Not knowing how long you'll live 
or how the markets will behave 
means carrying the risk of running 
out of money too soona risk that 
annuities can minimize. 
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